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4 or 5 per cent. x, while it earned large dividends on its
borrowings. One of the charges against the Company was
that " although the stock be not near sufficient to manage
even the present trade—and therefore could admit of more
depositunis of money which would let in a greater number of
our people—the Company, to prevent the necessity of it ",
traded with the treasure of the nation 2. The Company re-
torted that it could not persuade its creditors to take back
their money ; and the credit of a joint-stock company, which
could raise money at 3 per cent., was contrasted with that
of ' poor private merchants of divided, various and contrary
interests ', who in competing with the Dutch would be handi-
capped by having to pay 6 per cent.3. One reason why the
Company was able to raise money on such advantageous
terms is disclosed in a contemporary letter (1679) : " The
advantage here with the Company is that though they give
bond for payment at six or three months' call, yet one may
have it at any time when one will in a week " 4. The Com-
pany did not issue new stock for public subscription until
the last decade of the seventeenth century when its capital
was raised to £1,574,608 : after the union with ' the New
Company' it was further increased to £3,163,000 5. But this
enlargement of the Company's stock must not be taken to
imply a corresponding increase in the resources available for
the East India trade since most of it went in a loan to the
Government 6, and the Company was compelled to borrow
money to carry on the trade 7.
In the second place, a distinction must be drawn between
the profits earned by the Company and the actual gain which
accrued to the investing public. The disparity will serve to
1 For interest at 3 per cent. : Houghton, Husbandry and. Trade Im~
prov'd (ed. 1728), iv. 152 (c. 1681). For over 3 per cent.: ibid. 154; State
Papers Domestic, 1664-1665, p. 565 ; Hist. MSS. Comm. Egmont, ii. 85 (1679).
 *	Britannia Languens (1680), 141 (in sect, vi.) ; Pollexfen, England and
East India inconsistent in their Manufactures (1697), 39»  House of Lords
MSS. 1695-1697, p. 47.
 *	A Treatise wherein is demonstrated thai the East India Trade is the
most national of all Foreign Trades.   By ^iKoirdrpis (1681), 33 ; Macpherson,
Annals of Commerce, ii. 604.
4	Hist. MSS. Comm. Egmont, ii. 85.
5	Scott, Joint-Stock Companies, ii. 177, 206.    For the New Company,
see infra, p. 309.
*	Infra, p. 310.	* jyfcf. MSS. Comm. Portland, iv. 263.

